Monthly Report on Petroleum Developments
In The World Markets
December 2021
First: World Oil Markets

1. Oil Prices

OPEC primary estimates indicate that OPEC Reference Basket price
decreased in December 2021 by 8.6% compared to the previous month, to
reach $73.49/bbl. While annual price of OPEC Basket is expected to
increase in 2021 by 68% compared to 2020, to reach $69.66/bbl.

It’s worth mentioning that, OPEC Reference Basket decreased in
November 2021 by 2.1% or $1.7/bbl compared to the previous month, to
reach $80.4/bbl This is mainly attributed to fears of the Omicron variant of
COVID-19 as well as a surge in COVID-19 cases in Europe and other
regions. These developments raised concerns that the reinstatement of
lockdown measures and mobility restrictions could derail the global
economic and dampen demand for transportation fuels.

Weekly Average Spot Prices of OPEC Basket of Crudes, 2020-2021 ($/bbl)
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Source: OPEC, Monthly Oil Market Report, Various issues.

2. Supply and Demand

» Primary estimates indicate that world oil demand is increased in Q4
2021 by 1.9% compared with previous quarter, to reach 99.5 million
b/d. As demand in OECD countries decreased by 0.7% to reach 45.6
million b/d. Whereas demand in Non-OECD countries increased by
4.2% to reach 53.9 million b/d.




Projections indicate that world oil demand is expected to decrease in
Q1 2022 to reach 99.1 million b/d. As Demand in OECD countries is
expected to decrease to reach 44.6 million b/d. Whereas demand in
Non-OECD countries is expected to increase to reach 54.5 million b/d.

Primary estimates indicate that world crude oil and NGLs/condensates
total supplies in November 2021, increased by 902 thousand b/d or
0.9% comparing with previous month level to reach 97.9 million b/d.
Non-OPEC supplies increased by 1% to reach 65 million b/d, and
OPEC supplies increased by 0.9% to reach 32.9 million b/d.

OPEC+ crude oil total supplies in November 2021, is increased by 325
thousand b/d, or 0.9% comparing with previous month level to reach
37.3 million b/d. Non-OPEC supplies, which are members in OPEC+,
increased by 0.6% to reach 13.9 million b/d. And OPEC-10 supplies,
which are members in OPEC+, increased by 1.1% to reach 23.4 mb/d.

US tight oil production increased slightly in November 2021 by 72
thousand b/d compared to previous month level to reach 8.259 million
b/d. Production is expected to continue rising in December 2021 and
January 2022 to reach 8.439 million b/d. On other development, US ail
rig count increased in November 2021 by 17 rigs, to stand at 497 rigs.

US tight oil production and oil rig count
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Source: EIA, Drilling Productivity Report for key tight oil and shale gas regions Dec. 2021.

3. Oil Inventories

» OECD commercial inventories in November 2021 decreased by 5
million barrels from the previous month level to reach 2732 million
barrels, and strategic inventories decreased by 9 million barrels from

the previous month level to reach 1797 million barrels.
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Change in Global Inventories at the End of November 2021 (million bbl)
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Source: Oil Market intelligence, February and December 2021.

4. Oil Trade
US Oil Imports and Exports

» US crude oil imports in November 2021, increased by 4.5% from the
previous month level to reach about 6.3 million b/d, and US crude oil
exports increased by 6.2% to reach about 3 million b/d.

» US petroleum products imports in November 2021 increased by 2%
from the previous month level to reach about 2.1 million b/d, and
US petroleum products exports increased by 4.1% to reach 5.3 million
b/d.

Second: Natural Gas Market
. Prices

The average spot price of natural gas at the Henry Hub decreased in
November 2021 to reach $5.05/million BTU.

The price of Japanese LNG imports in October 2021 increased by
$0.96/m BTU to reach $11.65/m BTU, the price of Korean LNG
imports increased by $1.89/m BTU to reach $12.85/m BTU, and the
price of Chinese LNG imports increased by $1.18/m BTU to reach
$12.76/m BTU.

. Exports
Arab LNG exports to China, Japan and South Korea were about 2.655
million tons in October 2021 (a share of 18.1% of total imports).
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Weekly Average Spot Prices of the OPEC Basket of Crudes*, 2020-2021
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Month Week 2021 2020 (X sl Month Week 2021 2020 £ sl

July 1st Week 743 434 ds1 sl January 1st Week 52.7 68.9 ds1
2nd Week 742 435 Al 2nd Week 552 65.6 il
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4th Week 73.9 432 a0 4th Week 54.8 60.3 ad
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2nd Week 70.7 45.1 Sl 2nd Week 60.3 553 il
3rd Week 68.1 451 ) 3rd Week 626 579 il
4th Week 70.0 457 0 4th Week 63.9 536 0
September 1st Week 715 447 gt v March 1st Week 63.9 513 Js¥l
2nd Week 736 402 Al 2nd Week 671 347 i
3rd Week 747 409 il 3rd Week 658 287 cdall
Ath Week 775 41.5 2l 4th Week 62.3 257 I
October 1st Week 79.9 405 dJsi! i 1st Week 61.2 22. il
2nd Week 826 410 Al 2nd Week 633 189 i
3rd Week 833 411 st 3rd Week 64.2 14.1 ]
4th Week 836 382 00 4th Week 64.6 149 ~Il
November 1st Week 819 385 il s g3 1st Week 66.8 215 ds1l
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December 1st Week 71.7 485 ds1 L 1st Week 69.4 352 Jdsil
2nd Week 741 502 Al 2nd Week 707 370 Al
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* The OPEC basket of crudes (effective June 16, 2003) is comprised of Algeria's Saharan Blend, cdgal & pall oz el el paal g o gt ped sl el A el 5 2005 g 16 | i) Ly Al Jaz
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Tran Heavy, Indonesia's Minas, Nigeria's Bonny Light and Venemuela's Merey Effective 1 January and 2 5 A e s i 2007 e gt iy 0 et

mid of October 2007, Angola’s Girassol and Ecuadorean Otiente crudes have been incorporated to become the 12th e o o g1 RSN ARLS) D016 iy AL i ) RSN L D000 g gAY
and 13th crudes comprising the new Opec Basket As of Jan 2009, the basket excludes the Indonesian crude. As of A i 017 iz gl o gy ASD SAELI 2017 s Ay < e psh el 2016 s s
Jan. 20186, the basket price inchudes the Indonesian crude. As of July 2016 the basket price includes the Gabonese crude S0 0 2019 iy g o s’ S s i D018 iy il D" 5" 0 A0 e
As of January 2017, the basket price excludes the Indonesian crude "Minas". As of June 2017.The basket price includes AL s 2y 1 0y Al S 52000 e e g5 By AL o g el S s
the Equatorial Guinean crude "Zafiro"". As of June 2018, the basket includes the Congolese crude "Diena”. Al il a3 13 il ]
As of January 201%: The basket price excludes the Qatari crude "Qatar Marine”. As of March 2020 The basket price excludes the Ecuadorean crude "Oriente".

Source: OAPEC - Economics Department, znd OPEC Reports. () 3 A0 5l J ) il i o 1 5 BB S N A ) B el L il el
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Source: OPEC - Monthly Oil Market Report.
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Spot Crude Tanker Freight Rates, 2019-2021
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Direction

Period

Med/Med***

Middle
East'West™*
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East/East®

Average 2019

117

66

Average 2020

88

MNeovember 2020

62

December
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January 2021
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* Vessels of 230-280 thousand dwt.
*% Vesggels of 270-285 thousand dwt.

*#% Vessels of 80-85 thousand dwt.
Source: OPEC Monthly Oil Market Eeport, various issues.
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Direction . . . Middle
Period Med/N-WE Med/Med East/East®

Average 2019 176 166 124

Average 2020 156 147 122
November 2020 83 77 73
December 103 21 100
Jamary 2021 138 121 81
February 173 163 81
March 150 141
April 157 147
May 159 149 a3
June 140 130 89
July 130 120 84
August 125 116 123
September 121 115 114
October 154 145 114
November 156 146 118

* Vessels of 30-35 thousand dwt. Bl gl ol 35 1030 o L gl AU e ¥
Source: OPEC Monthly Qil Market Report, various issues. ol gl dalnal g el gl e dibise slael ; juaal
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Change from November 2020 | Nov-20 Change from October 2021 Oct-21
Americas (142) 1643 (13) 1514
Crude (52) 666 6 608
Products (90) 977 (19) 906
Europe (182) =
Crude (44 367
Products (138) . il o
Asia Pacific (52) 404 346 + il L
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Products 3 / / ; il o

gl alile Jgd
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Oil at Sea 60 S e Ll
World Commercial (874) 5 * el sl gl
Strategic Reserves (52) et il gl
Total (365) 8648 | el gl |
1. Excludes Oil at Sea. 281 i o Ll Jaly ¥
2.includes Oil at Sea and strategic reserves. e ) g )y OB e o Laitl Jal #4
Source: Oil Market Intelligence, February & December 2021 Oil Market Intelligence, February & December 2021 - jsadl




